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Montana  State  Board  of  Public  Accountancy 


P.  O.  BOX  1706 

HELENA.  MONTANA  39601 

442-7301 


BOARD  MEMBERS 


Ann  J.  Kindreo.  C.P.A. 
CHAIRMAN 

Fred  F.  Schell.  C.P.A. 

SECRETARY 

Norvell  A.  Besinoue.  L.P.A. 

TREASURER 

Eugene  O.  Boyle.  L.P.A. 


Dear  Governor  Anderson: 

In  accordance  with  the  requirements  of  Section  82-4002,  R.C.M.  19^7 
there  is  herewith  transmitted  to  you  the  report  of  the  Montana  State  Board 
of  Public  Accountancy  covering  the  fiscal  year  ended  June  30,  1972. 

Major  accomplishments  during  the  year  included: 


Examined  319  candidates  for  certification  and  issued  45  certificates 
to  candidates  passing. the  uniform  CPA  examination. 

Also  issued  were  4 certificates  by  reciprocity  and  4 by  transfer  of 
grades. 


Recommendations  to  facilitate  the  achievement  of  goals  include: 


Make  available  to  all  licensed  accountants  continuing  education 
programs. 


WILLIAM  H.  ARTZ.  C.P.A. 


September  29,  1972 


The  Honorable  Forrest  H.  Anderson 
Governor 

State  of  Montana 
Helena,  Montana  59601 


Respectfully  submitted 


Fred  F.  Schell,  CPA,  Secretary 

MONTANA  STATE  BOARD  OF  PUBLIC  ACCOUNTANCY 
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PRINCIPAL  OFFICE  AND  OFFICERS 


PRINCIPAL  OFFICERS 


ANN  J.  KINDRED,  CPA, 

CHAIRMAN 

710  Power 

7-24-69  - 7-23-73 

Helena 

FRED  F.  SCHELL,  CPA, 

SECRETARY 

4l6  l4th  Ave.  South 

7-24-69  - 7-23-75 

Lewistown 

NORVELL  A.  BESINQUE, 

LPA , TREASURER 

2222  Spruce 

7-24-69  7-23-75 

Billings 

EUGENE  0.  BOYLE,  LPA 

MEMBER 

216  1st.  SW 

7-24-69  - 7-23-73 

Cut  Bank 

WILLIAM  H.  ARTZ,  CPA, 

, MEMBER 

2812  2nd.  Ave.  S. 

7-23-71  - 7-23-77 

Great  Falls 

€ 


Joan  DeBorde,  Executive  Secretary  717  N.  Warren 

Helena 


PRINCIPAL  OFFICE 


1236  Helena  Avenue 
Helena,  Montana 

or 

P.O.  Box  1706 
Helena,  Montana 


NEW  OFFICE:  Room  # 7 Lalonde  Building 

Helena,  Montana 
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LEGAL  REFERENCES 


The  statutes  relating  to  the  Montana  State  Board  of  Public  Accountancy- 
are  contained  in  Sections  66-1808  through  66-1843,  R.C.M.  1947. 

Sections  66-1801  through  66-1807  and  Sections  66-1809  through 
66-1812  were  repealed  and  replaced  by  Sections  66-l8l3  through  66-1843 
effective  July  1,  1969- 

Additions  to  Regulations  to  Section  66-1815,  66-1817,  66-l8l8,  66-1823, 
66-1824,  66-1825,  66-1826,  66-1829,  66-I83I  and  66-1833  were  effective 
August  1,  1971. 
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PRINCIPAL  GOALS 


V 


Upgrade  and  maintain  a high  standard  of  integrity,  dignity, 
and  competency  in  the  profession  of  public  accounting  to 
protect  the  public  from  incompetency  and  dishonesty  of 
licensed  practitioners. 

Administer  the  semi  annual  examinations,  whereby  new 
practitioners  are  admitted,  in  such  a manner  that  any  person, 
who, through  such  examination  shows  competence  and  moral 
character  will  be  admitted  to  the  practice. 

The  Board  is  contemplating  a reduction  of  $5*00  in  the  annual 
license  fee  in  the  near  future  due  to  accumulation  of  carry-over 
surplus  in  the  ear  marked  fund. 
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MAJOR  ACCOMPLISHMENTS 


Administered  the  uniform  Certified  Public  Accountant  examination 
in  November  1971  and  May,  1972  and  issued  certificates  to  those 
passing  and  meeting  all  requirements. 
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PROGRAM  DESCRIPTION 


- 


The  Certified  Public  Accountant  examination  is  prepared  and  graded 
by  the  American  Institute  of  Certified  Public  Accountants  and  is 
uniform  throughout  the  United  States.  The  examination  is  administered 
by  the  Examining  Committee  of  the  Board  which  is  presently  composed 
of  three  CPA  members  of  the  Board.  The  examination  is  given  semi- 
annually, in  November  and  in  May  of  each  year,  is  a three  day  examination 
and  consists  of  four  separate  parts.  Test  papers  are  identified  only 
by  number,  and  when  the  results  are  received,  the  Board  matches  name 
and  number,  and  notifies  the  candidate.  ( In  addition,  Montana  regulations 
provide  for  an  open  book  ethics  examination.) 

In  November  1971,  168  candidates  sat  for  the  examination  and  in  addition 
the  Board  proctored  one  candidate  for  the  State  of  Colorado  and  one  for 
North  Carolina.  23  were  issued  certificates  as  Certified  Public  Account 
ants.  One  candidate  passed  the  examination,  but  until  the  residency 
requirement  is  met,  will  not  be  issued  a certificate. 

In  May  1972,  151  candidates  sat  for  the  examination  and  in  addition  the 
Board  proctored  one  candidate  for  S.  Dakota,  Colorado  and  Washington. 

22  were  issued  certificates.  10  passed  the  examination  but  did  not  meet 
the  experience  requirement  and  2 did  not  meet  the  residency  requirement. 
Until  all  requirements  are  met  no  certificates  will  be  issued. 

Because  of  the  uniformity  of  the  examination,  persons  holding  certificates 
as  Certified  Public  Accountants  from  other  states,  may  be  issued  Montana 
certificates  by  reciprocity.  4 certificates  were  issued  by  reciprocity 
and  4 by  transfer  of  grades. 

3 certificates  vie re  issued  for  registration  as  Licensed  Public  Accountant 
due  to  candidates  successfully  passing  sections  of  Practice,  Auditing 
and/or  Theory  ( 2 of  these  are  now  CPAs) 

Due  to  cost  of  examination  to  candidates  for  travel,  the  Board  of 
Accountancy  instituted  a program  whereby  the  candidates  have  a choice 
of  examination  sites,  thus  reducing  materially  travel  expenses  for  the 
candidates. 
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Performance  Indicators 


Factor 

FY  1971-72 

FY  1970-71 

FY  1969-70 

Candidates  tested 

319 

259 

209 

CPA  Certificates  issued 

45 

44 

49 

LPAs  registered 

4 

4 

158 

Total 

Candidates  tested 

787 

Total 

CPA  certificates  issued 

138 

Total 

LPAs  registered 

166 

Total 

CPAs 

licensed 

in 

state 

462 

out 

of  state 

203 

Total 

LPAs 

licensed 

in 

state 

150 

out  of  state  ’ 2 

9 LPAs  that  have  since  become  CPAs 
are  not  licensed  as  LPAs. 
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PROGRAM  COST  SUMMARY 


FY  1971-72 

FY  1970-71 

FY  1969-70 

Licensing  Sc  Regulation 

$ 

26,964 

$ 21,807 

3 17,173 

Personal  Services 

1,893 

0 

0 

Operating  Expenses 

24,228 

21,202 

16,803 

Capital 

431 

322 

16? 

Grants  ?■  Benefits 

392 

283 

203 

TOTAL  BY  OBJECT 

26,964 

21,807 

17,173 

Earmarked  Revenue  Fund 

26,964 

i 21,807 

$ 17,173  • 
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